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The slow thaw HSBC &>

9 : _ 180
mm 3-month Libor (L axis)
8 1 UK Bank Rate (L axis) - 160
— Margin, Libor over Bank Rate (R axis)
7 - 140
50“ 6 - 120 .
(0] n
? IS
O 4- -80 =
g 7]
£ 37 - 60
’ _W‘/l/‘/l,] 0
1 4 - 20
0 0
Jan 07 Jul 07 Jan 08 Jul 08 Jan 09

Source: Bank of England, BBA




The plumbers take radical measures HSBC <>

OwI

N
|
& ) &) @ ([ = @ =h

Policy interest rates:
‘.- P
5 | Bank of England ’

%

European
Central Bank

US Federal Reserve

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009

Source: Bank of England, US Federal Reserve, ECB, HSBC




HSBC <»

Looking over the precipice ...




America: the Great Depression HSBC X
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Japan: the quicksands of deflation HSBC <»
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Sweden: a short sharp shock HSBC X
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A world of two halves ...




The end of the golden years HSBC <»
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Asia’s superpowers falter HSBC <)
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Oil — froth and fundamentals HSBC &
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Over two million jobs lost last year
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The US housing market — state of collapse HSBC X»
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Waiting for the Obama stimulus HSBC <>
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The Euro Area — feet of clay HSBC <»
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Hitting the UK now ...




Tough times HSBC <)

« Consumers are retrenching in the
face of a shortage of credit and the
housing market slump




Business surveys — from dismal to awful
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A long-run perspective

HSBC <>

—— Business

il g
'1 Il mul

annual growth, %
w N PO P N WP, OO N 0

) ‘ — Output* (R axis)

e GDP (L axis)

optimism* (R axis)

*CBI Industrial Trends survey

| wlh
|

WY
|

|

| W

1972-77 1978-83

Source: ONS, CBI

1998-2003 2007-11

1988-93

80

- 60
- 40

- 20

ﬁ‘ |

L 40

-20

- -60

-80

aaueleq 9%




Confidence and spending — retrenchment HSBC <>
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The labour market — turning nasty
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House prices — down to earth with a crash
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Tough times HSBC <>

 Consumers are retrenching in the
face of a shortage of credit and the
housing market slump

 Monetary and fiscal policy are both
being deployed




Inflation — yesterday’s story
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The MPC — bold action HSBC <>
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Breaking the elastic
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Sterling takes a pounding
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Tough times HSBC <»

e Consumers are retrenching in the
face of a shortage of credit and the
housing market slump

 Monetary and fiscal policy are both
being deployed

A nasty bout of recession is
unavoidable, exacerbated by an
ongoing shortage of credit




A deep recession HSBC <»
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Mind the gap! HSBC <»
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Closing the gap HSBC <X»
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A historical perspective HSBC <>
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